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PRACTICAL SEMINAR

Financing Research and Development Projects

SEPARATION OF ECONOMIC AND NON-ECONOMIC
ACTIVITIES IS OBLIGATORY!

Already since January 2009 the separation of economic and non-
economic activities has been obligatory for all universities and research
organisations in the European Union that receive public funding. The
European Commission applies specific criteria to evaluate the State aid
character of public funding for universities and research organizations. The
criteria are defined in the Community framework for State aid for research
and development and innovation. When applying the framework, public
authorities as well as universities, research organisations and companies
still face many difficulties and problems. The Commission supports a
stronger R&D sector and cooperation between universities or research
organisations and the industry. Nevertheless, the State aid criteria need to
be fulfilled and no State aid element is allowed in technology transfer. A spill-
over of public funding into economic activities needs to be prevented. But
how do you separate economic from non-economic activities in practice?
How to avoid spill-over and unlawful State aid in research projects? How
do you calculate prices for new products that are confirm with the EU State
aid regulations?

FULL COSTING AS AN IDEALTOOL!

Full costing is seen as a perfect tool for separating economic and non-
economic activities. Moreover, strong universities and research organisations
with a greater autonomy and accountability will easier contribute to achieving
a globally competitive European higher education and research area. Only
institutions that know the full costs of their activities and projects can judge
if they are able to operate on a financially sustainable basis. Therefore, the
method of full costing is crucial for universities and research organizations
across Europe. However, only in very few European countries, for example
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The seminar may also be interesting
for lawyers and consultants
specialised in R&D cooperation.

in the UK and the Netherlands, a uniform and flexible system is in use. Full
costing is an essential tool to ensure accountability and to build up trust
between universities, research organisations and public authorities.
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WHAT DO YOU LEARN AT THIS SEMINAR? YOUR BENEFIT

* Why and how to separate economic and non-economic activities? Avoid the risk of unlawful State aid

» How to avoid a spill-over from public funding into economic activities? within your R&D&l project

* How to find out if there is a State aid element in technology transfer? Qam cer’.[allnty about State aid
issues within technology transfer

* What is the impact of State aid regulations on R&D&I projects between out an R&D&I project between

research organisations and the
industry successfully and without
State aid complaints

EU State aid requirements? Learn from best practice in
implementing full costing from
the most experienced universities

industry and research organisations?
* How to calculate a price for new innovative products to act in line with

* How to implement full costing successfully and what are possible
challenges?

in Europe
* How to calculate direct and indirect costs of an R&D&l project? Be prepared for a financial audit of
* How to prepare for a financial audit in R&D&I project? your R&D& project

Receive practical advice on your
individual questions

Discuss and network with experts
from the European Commission,
universities, the industry and a
national public authorities




PROGRAMME DAY 1
Financing Research and Development Projects

8.30-9.00
Registration and Hand-out of Seminar Material

9.00-9.05 YOUR CHAIR

Opening Remarks from the European Academy for Taxes, Economics & Law

DR. HANS ARNO

9.05-9.15 ) P ETZO LD
Welcome Note from the Chair and Introducton Desk Officer State Aid Control
Round (et. al.), Ministry for Science,

Dr. Hans Arno Petzold, Desk Officer State Aid Control
(et. al.), Ministry for Science, Economics and Transport,
Schleswig-Holstein, Germany

Economics and Transport,

Schleswig-Holstein, Germany
Since 2007 Dr Hans Arno Petzold has
been working for the Schleswig-Holstein

9.15-10.00 Ministry for Science, Economics and Transport. He is mainly

. . dealing with EU State aid matters. Previously, Dr Petzold

Why separate Economic and Non-Economic worked in the public and private sector. He was legal adviser

Activities in Cost Accounting for R&D&I Projects? of a social health insurance and private secretary to a State

o - Prime Minister. Moreover, he worked as manager for a trade and

Competltlon Rules and Unlawful State Aid industry federation, as visiting lecturer at a police academy and
e Introduction to the Community framework for State aid for research and as director of an EU information office.

development and innovation
* What are the preconditions for cooperation between research
organisations and the industry?

* When do universities grant State aid to the industry? How can it be avoided? BERNHARD MICHAEL VON
* Why separate accounting for economic and non-economic activities?
e Third-party funded projects WENDLAND

Case Handler, R&D, Innovation
and Risk Capital, DG Competition,

European Commission
Bernhard Michael von Wendland joined the

Bernhard Michael von Wendland, Case Handler, R&D,
Innovation and risk capital, DG Competition,
European Commission

10.00-10.15 European Commission in 2002. There, Mr
Discussion Round von Wendland worked for the Directorate
10.15-10.45 General Energy and Transport, as the
Coffee Break financial manager of the Trans-European Transport Network. In
2004, he changed to DG Competition and was involved in State

10.45-11.30 aid for R&D and Innovation, for risk capital investments, and
- - public guarantees. Between May and December 2008, he was
Keeplng Clear of State Aid: back to DG Energy and Transport as a project manager, in order
Lawful State Aid in Techno|ogy Transfer to monitor the transposition of the Energy-efficiency Directive

and to look at investments and State aids in this field. Since
January 2009 he has been working in DG competition again as
a case handler. In particular, he has been dealing with large R&D
aids in the aeronautics sector, public funding for universities and
research facilities, and State Aid for risk capital investments.

* How to find out if there is a State aid element in technology transfer and
licensing? - Distinction between lawful and unlawful State aid in
technology transfer.

* When is a research organisation an undertaking and therefore a potential
State aid beneficiary?

e Infrastructural projects — how can they be funded with R&D means?

* When is technology transfer an economic, when a non-economic activity?

* How can knowledge be transferred successfully?

Dr. Hans Arno Petzold, Desk Officer State Aid Control
(et. al.), Ministry for Science, Economics and Transport,
Schleswig-Holstein, Germany

HEIKE HUISKEN
IP Lawyer, PROvendis GmbH

Heike Huisken is an IP lawyer admitted to
the German bar and holding the French
maitrise en droit. She is advising PROvendis
GmbH in all aspects of technology
transfer contracts. As a patent marketing
agency for 27 universities of North Rhine-
Westphalia, Germany, PROvendis GmbH
offers exclusive access to inventions and patents of over 30,000
scientists in a wide variety of technology fields. As a lawyer in
a patent attorney and law firm, Heike Huisken has been giving

11.30-11.45

Discussion Round

11.45-12.30

Problems and Challenges when
Calculating a Market Price for

New Innovative Products advice to SMEs on technology transfer and R&D contracts as
* What are common challenges and problems? well as IPR in proposals and executions of funded research
* Example: How to calculate a price for new innovative products to act in projects. Prior, she had been Head of the Legal Team of the IPR-

line with EU State aid requirements? Helpdesk — the European Commission contact point for all IPR
* How to calculate a market price for a product that does not yet exist? and contractual issues of EU funded research projects.

* Some ideas on calculating full cost for scientific services
Heike Huisken, IP Lawyer, PROvendis GmbH

12.30-12.45
Discussion Round
12.45-14.00

Lunch Break



14.00-14.45
How to Separate Economic from Non-economic
Activities? How to deal with Economy-Oriented

Services?

* Separation of economic and non-economic activities, but how?

* Prevent spill-over from public funding of non-economic
activities into economic activities

* How to separate in practice? (Practical example:
e.g. in an university hospital)

* How to define economy-oriented services?

* How to handle contract research with regards to State aid

Dr. Hans Arno Petzold, Desk Officer State Aid Control
(et. al.), Ministry for Science, Economics and Transport,
Schleswig-Holstein, Germany

14.45-15.00
Discussion Round

15.00-15.30
Coffee Break

15.30-16.00

Impact of EU State Aid Regulations on R&D&l-
Projects between Industry and Research
Organisations - Field Report of an Industrial
Company

* The specific regulatory purpose of the community framework for State
aid for R&D&l

* Differences between contract R&D&l projects and R&D cooperation

* Conditions to successfully award a R&D&I contract and to carry out
R&D cooperation

» State aid conform agreements

René Schifer, Senior Counsel, Department Global

Intellectual Property, BASF SE, Germany

16.00-16.15
Discussion Round

16.15-16.45

Practical Experiences of a Public Administration

with Unlawful State Aid

* Experiences with State aid in the context of R&D&lI

* How to control if State aid is involved in technology transfer?

* What happens when an unlawful State aid is detected? What needs to
be done by the public administration?

 Will the research organization make profit with their national or
EU funded project? How to control this?

Dr. Hans Arno Petzold, Desk Officer State Aid Control

(et. al.), Ministry for Science, Economics and Transport,

Schleswig-Holstein, Germany

16.45-17.00
Discussion Round

17.00
End of Day One

European Academy

for Taxes, Economics & Law

RENE SCHAFER

Senior Counsel, Department
Global Intellectual Property,
BASF SE, Germany

Since 1999, Mr Schafer has been
working for BASF SE. He is senior
counsel in the Department for Global
Intellectual Property and mainly responsible for trade mark
matters of various business units as well as for research
contracts for various research units. Previously, he was
working for a cosmetic company in Germany and France
and was dealing with intellectual property matters world-
wide. From 1992 until 1996 Mr Schéafer was responsible
for licensing, trademarks and remuneration of employee-
investors at a chemical and pharmaceutical company.
Prior to that he taught civil law and constitutional law to
civil servants and public officers at the Hessian School
for Education of Civil Servants. Mr Schéfer studied law
at the Johann-Wolfgang-Goethe University in Frankfurt
and is admitted to the bar in Germany as attorney-at-law.



PROGRAMME DAY 2

Financing Research and Development Projects

9.00-9.05

Welcome Note from the Chair

Dr. Hans Arno Petzold, Desk Officer State Aid Control
(et. al.), Ministry for Science, Economics and Transport,
Schleswig-Holstein, Germany

9.05-9.45
Full Costing as a Tool for Fulfilling the

EU Requirements

* How to identify full costs

» Covering costs from internal and external sources

* Managing costs strategically

* Calculating direct and indirect costs and determining relevant cost area types
* Relation of research, teaching, infrastructure and indirect costs

» Separation of costs for research, teaching and scientific service

Jan Pieter Aartsen , Corporate Controller,

University of Amsterdam, the Netherlands

9.45-10.00
Discussion Round
10.00-10.30

Coffee Break

10.30-11.15

Preparing for Financial Audit in R&D&l Projects

* How does a financial audit look like? What will be controlled?

e How to prove that all costs are correct?

* How to demonstrate that high indirect costs are satisfied?

* How to show that calculated and charged prices are compatible with the
market price?

* What do auditors expect from research organisations, the industry and
public authorities?

e Criteria for audits

Jan Pieter Aartsen , Corporate Controller,

University of Amsterdam, the Netherlands

11.15-11.30
Discussion Round

11.30-12.15

Forecasting and Documentary Proof -
Implementation Problems with Full Costing

* Problems and challenges and how to solve them

Tim Fahnrich, Systems Accountant, Research Services,
Finance Division, University College London,

United Kingdom

12.15-12.30
Discussion Round
12.30-13.45

Lunch Break

13.45-14.30
The Successful UK Approach:
Transparent Approach to Costing (TRAC)

* Activity based accounting methodology
e Full transparency of costs by all actors involved
e Clear understanding of costs

* How to implement methods such as the transparent costing approach?
Tim Fahnrich, Systems Accountant, Research Services,
Finance Division, University College London,

United Kingdom

14.30-15.00

Discussion Round

15.00

End of Seminar and Hand-out of Certificates

JAN PIETER AARTSEN
Corporate Controller, University of
Amsterdam, the Netherlands

Pieter-Jan Aartsen (MA) had been
Internal Auditor at the University of
Amsterdam for seven years, before he
was appointed as Corporate Controller
in 2006. In this position he has been responsible for the
implementation of the full cost methodology throughout
the universities financial system. Based on this experience
he has been advisor to the Dutch Universities Association
in setting the principles of full costing nationwide in the
Netherlands.

In the most recent years he has contributed as architect
to the establishment of a business warehouse and
management reporting system to anchor all aspects of
the current financial governance model in the organization
of the University of Amsterdam. He takes part in the
EUIMA-project of the European University Association
to help and train universities in developing to financial
sustainable institutions as state funding decreases in
most European countries while autonomy of universities
is increasing.

TIM FAHNRICH

Systems Accountant, Research
Services, Finance Division,
University College London (UCL),
United Kingdom

Tim Fahnrich, a UK qualified
Management Accountant, has been
working for UCL since 2000. He arrived at UCL following
several years working in banking in Germany, mainly
in the areas for foreign exchange and money market.
Currently he is working as Systems Accountant in the
Research Service at UCL dealing with all aspects of full-
costing of research projects, the annual TRAC return
as well as the integration of the costing requirements
into the various systems at UCL. Mr Fahnrich is also
the Financial Manager of a multi-national project
(SINTROPHER) funded by the Interreg IVB North-West
Europe programme, with a budget of 23 million Euros.




ORGANISATIONAL MATTERS

Financing Research and Development Projects

Date of Event
13" - 14" February 2012

Booking Number
S-411

Event Language
The event language will be English.

Event Price
1389,- Euro, excl. German VAT (19%)

The above price covers the following:

* Admission to the seminar

* Hand-out documents

* Soft drinks and coffee/tea on both event days
* Lunch on both event days

Booking Modalities

It is recommended to book soon as seats are limited. For
organisational matters, we kindly ask you to complete the booking
form in capital letters.

Europidische Akademie
fiir Steuern, Wirtschaft & Recht

BOOKING

+49 (0)30 802080-250
E-mail: booking@euroacad.eu
Phone: +49 (0)30 802080-230
For online booking please visit

Fax:

our website: www.euroacad.eu

Contact
European Academy for Taxes, Economics & Law
Hausvogteiplatz 13, 10117 Berlin, Germany

Phone: +49 (0)30 80 20 80 230
Fax: +49 (0)30 80 20 80 250
E-Mail: info@euroacad.eu
Internet: www.euroacad.eu

Your contact persons for the programme:
Regina Liining, M. Sc. econ.
Head of Marketing and Sales

Phone: +49 (0)30 80 20 80 246
Fax: +49 (0)30 80 20 80 259
E-mail: regina.luening@euroacad.eu

Katharina Neumann
Junior Conference Manager

Phone: +49 (0)30 80 20 80 239
Fax: +49 (0)30 80 20 80 259
E-mail: katharina.neumann@euroacad.eu

(Programme is subject to alterations)

Event Location

Maritim Hotel Berlin
StauffenbergstraBe 26

10785 Berlin, Germany
Phone: +49 (0)30 2033 4410
Fax: +49 (0)30 2033 4092
E-Mail: info.ber@maritim.de
Internet: www.maritim.de

Please contact the hotel directly and refer to the “European
Academy for Taxes, Economics & Law” in order to benefit from a
limited room contingent at a special price. Please book as soon
as possible. Of course you can always look for an alternative hotel
accommodation.




NOTE
Please note, you can register as many delegates as you
wish (except, the seminar is fully booked). You only need

to copy this formular for as many persons you wish.

European Academy

for Taxes, Economics & Law

European Academy for Taxes, Economics & Law Phone.: +49 (0)30 802080-230
Brauner Klingenberg GmbH Fax: +49 (0)30 802080-250
Hausvogteiplatz 13 E-mail: info@euroacad.eu
10117 Berlin / Germany www.euroacad.eu

BOOKING NUMBER: $-411(DM) 13™ - 14™ FEBRUARY 2012
BOOKING

Herewith we register the following persons for the Seminar: “Financing Research and Development Projects”

Delegate 1 D Ms. D Mr.

First name Last name Phone
Department Fax
Job position E-mail
Your organisation
Street
Postcode / City
Country

Delegate 2 D Ms. D Mr.

First name Last name Phone
Department Fax
Job position E-mail
Your organisation
Street
Postcode / City
Country

Delegate 3 D Ms. D Mr.

First name Last name Phone
Department Fax
Job position E-mail
Your organisation
Street
Postcode / City
Country

Invoice organisation
To the attention of

Street Phone

Postcode / City Fax

Country E-mail

In case of registration of more than one delegate - do you prefer: D single invoice? D collective invoice?

With my signature | confirm my registration and accept the General Terms and Conditions as legally binding.

D | herewith agree to receive further information from the European Academy for Taxes, Economics & Law

Place, Date Authorised Signature and Stamp
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Terms & Conditions for Conferences, Seminars and other
Training Courses

1. Area of Application

The following terms and conditions settle the contractual relationship between conference participants and the European Academy for Taxes, Economics & Law Brauner Klin-
genberg GmbH [referred to as “European Academy for Taxes, Economics & Law” in the following]. Differing terms and conditions, as well as, other settlements and/or regulati-
ons have no validity.

2. Registration / Confirmation of Application

A registration can be made via internet, mail, fax, or email. The registration is considered granted and legally binding if not rejected by the European Academy for Taxes, Eco-
nomics & Law in writing within seven (7) days after receipt of registration. The registration will be supplemented by a booking confirmation via email. Partial bookings are only
valid for seminars designed in modules.

3. Service

The course fee covers the fee per participant and course in € net, subject to current German VAT. It includes training course documents as per course description, a lunch meal/
snack and refreshments during breaks, as well as, a participation certificate.

The European Academy for Taxes, Economics & Law has the right to change speakers/instructors and to modify the course program if and where necessary while maintaining
the overall nature of the course. All registered participants will be notified in case of a course cancellation due to force majeure, due to speakers’ preventions, due to troubles at
the chosen location or due to a low registration rate. Course cancellation notification due to a low registration rate is issued no later than two (2) weeks before the course date.
Course fees are reimbursed in the cases listed above; however, reimbursement for travel expenses or work absenteeism is only granted in cases of intention or gross negligence
by the European Academy for Taxes, Economics & Law. Any reimbursement of travel expenses are to be considered as an exceptional goodwill gesture and form no future ge-
neral obligation. In case of disturbances and/or interruptions, the European Academy for Taxes, Economics & Law commits itself to solve or limit any problems that might occur
in order to maintain and continue the course as planned.

4. Payment Date and Payment, Default of Payment

Payment of the course fee is payable immediately upon receipt of invoice. Where payment is not received or lacking clear assignment to a participant prior to commencement of
the course, the European Academy for Taxes, Economics & Law may refuse the relevant participant’s participation in that course. The course fee, however, is still due immedia-
tely and can be claimed as part of a dunning procedure or legal action. In accordance with BGB §247 (1), in case of default of payment within the stipulated time period, default
interest on arrears of at least 5% above the ECB base rate is due and payable. The European Academy for Taxes, Economics & Law can claim higher damage for delay if and
where proven. Equally, the participant may prove that a damage has not occurred or has had less effect than estimated by the European Academy for Taxes, Economics & Law.

Payment shall be made by cashless bank transfer; cash or cheques will not be accepted. The European Academy for Taxes, Economics & Law is not liable for any loss of means
of payment. The participant may only offset such claims against the European Academy for Taxes, Economics & Law’s as are undisputed, legally recognized or recognized in
writing by the European Academy for Taxes, Economics & Law. The right of retention is only acceptable in accordance with a counterclaim based on the same contract.

5. Cancellation

Cancellations need to be issued in writing. Cancellation by the participant will be subject to cancellation charges as follows:

* 30 days or more prior to commencement of the course: service charge of 80,00 € net, subject to current German VAT, payable immediately, course fee will be reimbursed,

* two (2) weeks to 30 days prior to commencement of the course: 50% of course fee net, subject to current German VAT, payable immediately,

* non-attendance or cancellation less than two (2) weeks prior to commencement of the course: 100% of course fee net, subject to current Germany VAT, payable
immediately

The European Academy for Taxes, Economics & Law gladly accepts without additional costs a substitute participant nominated in case of a cancellation if the substitute parti-

cipant is registered at least three (3) days prior to the commencement of the course. Neither cancellation of a specific module/part of the course or substitution per module/per

day is possible.

6. Copyright
Seminar/course documents are protected by property rights and may not be duplicated, processed, amended, circulated or published in any other way without the written con-
sent of the European Academy for Taxes, Economics & Law. The European Academy for Taxes, Economics & Law reserves all rights.

7. Liability
All seminars and courses are prepared and presented by qualified speakers and instructors. The European Academy for Taxes, Economics & Law accepts no liability for the up-
to-dateness, correctness and completeness of the seminar documentation, as well as, presentation of the seminar.

8. Applicable Law, Place of Jurisdiction, Place of Performance
All cases shall be governed and construed in accordance with German law to the exclusion of the UN Sales Convention. As far as legally admissible, place of performance and
place of exclusive jurisdiction shall be Berlin, Germany.

9. Data Protection

The European Academy for Taxes, Economics & Law protects personal data by taking appropriate protection measures. For the purpose of optimization of the product and ser-
vice portfolio and according to the regulations of the data privacy laws, it stores and processes person-specific data on the training participants. Hence, all European Academy
for Taxes, Economics & Law website hits are registered. All personal data will, in accordance with the law, be used for documentation requests, placed orders or other enquiries
in order to send information out by post.

The European Academy for Taxes, Economics & Law will, in accordance with the law, inform participants by email about special offers that resemble previously booked semi-
nars. If and where personal data needs to be transferred to countries lacking appropriate data protection schemes, the European Academy for Taxes, Economics & Law shall
grant alternative adequate protection. Furthermore, the European Academy for Taxes, Economics & Law will use personal data as far as participants have granted respective
permission. When collecting personal data, the European Academy for Taxes, Economics & Law will always ask for permission regarding email information about offers. The
participant may, at any time, express their objection to data collection for the purpose of advertisement or address via email or fax. Any data provided to the European Academy
for Taxes, Economics & Law will be processed for reservations and bookings, as well as, for information about other seminars. Names and company names will be published in
a participants’ list and forwarded to the mailing company.
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